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Abstract:

Presentation explores how globalisation seems to have
stalled, with developed markets becoming fractured,

whilst emerging markets are experiencing rapid growth -
particularly in the Asia region;

These macroeconomic shifts are driving a trend towards
more regional supply chains, with implications for
freight, transport and logistics.
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to provide value for clients with informed and
independent perspectives on their supply chain strategies
in Asia.
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functions and industry conferences across 28 countries.

A Visiting Lecturer at Hong Kong Polytechnic University, Mark is

recognised as one of ‘Asia’s Top 50 Influencers in Supply

Chain and Logistics’; in the USA listing of 'Top Pros-to- :

Know in Supply Chain‘ and 'China Supply Chain Top 20'. e
Mark’s book “Global Supply Chain Ecosystems strategies for NI

competitive advantage in a complex, connected world”
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Globalisation Generation — 3 Key Drivers...
3 decades of Globalisation resulted in todays Global Supply Chains
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» Cross-border movement of goods ~40% of global GDP
 One-third of All Goods Produced are traded Cross-border
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Globalisation: reduces Advanced Economies share
of Global GDP, benefits Developing Markets...

% of
Global
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GoP Emerging market and developing economies
Advanced Economies 59.18
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Globalisation Stalled?

Increasing Trend towards Intra-Regional Trade

Top 10 Regional Trade Flows of Goods
Other
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Trade becoming concentrated within Regions

- Proximity to Customers, Speed to Market

Share of intra-regional goods trade by region
Percent of trade (imports and exports)

NAFTA
E.__4

/ Asia-Pacific \\

52.4% )

Sub-Saharan

Africa
®
y

Intra-regional trend is most pronounced within EU-28 and Asia Pacific{egions

Source: McKinsey: Globalisationin Transition 2019
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Developed Markets Fractured

"Economic Prosperity and Social Cohesion are Not one-and-the-same”

nmmmn FIRST ::

Source: Global Supply Chain Ecosystems, WEF Davos © www.markmillar.com



Emerging Markets Developing...

2019 GDP Growth Forecasts Developed Market Exports:

1.7 Russia .
30% go to Emerging Markets
Global 3.5% 3.5 Poland 00 ging

* Developed 2.0%  czech Republic 30 3.6 Romania China
« Emerging 4.5% Greece 2.0 :
Turkey $S UAE Indla 6.3 28 Korea

Mexico Morocco 3.7 Egypt 51 3.2 1 5 24 Taiwan

vgeia o 20 Thailand 38 6.6 Philippines

i 29 Malaysia 4.9
Peru 38 55 Al 9.3 Indonesia

Latin America
23

Eastern Europe 3@ Chile South Africa

Sub-Saharan Africa
A . 20 2019 GDP Growth Forecasts
Asia (ex- Japan) Argentina Annual Variation in %

MENA 19

Emerging Markets’ Trade: '
FOCUSECONOMICS 2000

FocusEconomics Consensus Forecast August 2018 46% iS W|th Oth er Em erging l\/lal’ketS

@ Colombia
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Emerging Markets - Top 10 fastest growing

- will dominate global economy In next decade

2019-2028 Ten Year
Average Annual Growth
1 India 6.5%

e ﬁlﬁfﬂ Philippines 0~ i Thailand 2 Philippines 5.3%

3 Indonesia 5.1%

e mmdonesm e ‘ CHIE 4 China 5.1%
5 Malaysia 3.8%

6 Turkey 3.0%
7 Thailand 2.9%
8 Chile 2.6%

e H Malaysia @ ﬁ South Africa 9 Poland 2.5%
10 South Africa 2.3%
6 of 10 in Asia, including All the top 5

Source: Oxford Economics © www.markmillar.com




Asia-Centred World
Economic Centre of Gravity continues to shift East

Western Europe

6.2%
Eastern Europe
35.4% 3 North America

o0 ..235.. - 9.9%
o o.....2045 Japan

0.9%

Middle East
3.9% '-._. _ Latin America
K 5.6%
Oceania

World Center of Gravity

Global Growth concentrated in Asia - 61% of GDP Growth 2015 through 2025
Asia: Full Spectrum of Economies, Internal Tensions, Economic Dependencies

Source: BBVA Research, IMF © www.markmillar.com







Asia. One Reqgion, but Multiple Markets . .
3 mega markets comprise ~ 3,000,000,000 people...

KChina /India

.

2030
China + India
= 35% global

population
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The Asian Century
— smorgasbord of trade initiatives

AECCPTPPRCEPF

e\

AAPBRIGBA

Unprecedented Scope & Scale
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AEC: ASEAN Economic Community

AEC established 2015
10 ASEAN Countries (1967)

Thalaria - ‘ Philippines $25 trn GDP
. | \
\ /

Myanmar

Avg Growth >5%pa
630m Consumers

Median Age 28.9 years

Singapore

Indonesia
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CPTPP: Comprehensive Progressive Trans-
Pacific Partnership

VIETNAM

MALAYSIA “
SINGAPORE

BRUNEI

3

'»““‘
P

MEXICO
f

‘ AUSTRALIA
’ y CHILE

’ B CPTPP members
NEW ZEALAND [l Countries withdrawingifrom TPP

2018 ratified

11 Countries

(USA withdrawn)
500m Consumers
$15.5 trn GDP
13.5% Global GDP
15% World Trade
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RCEP: Regional Comprehensive Economic
Partnership

ASEAN 10
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FTAAP: Free Trade Area of the Asia-Pacific (21)

of global GDP
($ 42 trillion)
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BRI: Belt & Road Initiative
= === New Silk Road 2013 Xi Jinping

=== = Maritime Silk Road

60+ countries
40% global GDP

CENTRAL ASIA

O"-.OQ
o -~
sees UnumaTs_ | anzhou

Ovoxian . - 00% world’s population
Guangzhou

Beijing promotes as
boosting regional
cooperation and
connectivity, through
Infrastructure investment

$460bn investment to date
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2019 Beijing Master Plan

_ 11 cities: 9 Guangdong +
Sl AP, Hong Kong + Macau

$318bn
: Integrated Economic and
Zhaoqing ¢ Dongguan :
$33bn ' $112bn Business Hub

66m population

sangmen TR 3 $2 trillion GDP
i == - * Shenzhen

$332bn World's Major Bay Areas

Hong Kong o
$342 bn opulation (million)

» GDP (trilion US dollars)
Guangdong-Hong Kong-Macao
Greater Bay Area

Greater Tokyo Ar
v @ Hong Kong - Zhuhai - Macau bridge el
Zhongshan ~ Zhuhai  Macau @ Shenzhen - Zhongshan bridge

$51 bn $38bn $50bl‘l (under construction) 17 San Francisco Bay Area
©) Humen Perl River bridge 0 2 o

opyright © 2017 CGTN

24 New York Metropolitan Area

() High speed rail link
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Logistics Implications




Asia Pacific Freight Forwarding Market

80,000

2013-2022, USDm

70,000

60,000

50,000

40,000

30,000

20,000

10,000

68,195

2018-2022

CAGR

Sea Freight

5.7%

Ari Freight

4.8%

Total FF

5.2%

Source: Transport Intelligence 0219
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Regional Trade drives Regional Supply Chains
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Regional Supg

Shoger D|s n Freight Implications
LowgCos '

: More Moves
Easier to Manage |
Fewer Miles

Proximity to Market
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Freight Transport Networks
- Ground-based logistics solutions

‘. e Rupert

o Vancouver

QOakland/ R
San Francisco™
e Stockton

L%?N\igdu : .
orts

o-Qrince George
/k\./ cmrs.\mmon
\

~SReda,
:

o Edmonton

Winnipeg oT e

Tacoma & SWe &7
1.%3‘%{\*
o iﬁr’t‘(p\ -
Minneapolis/St Paul’ e
lowa Cay, Chi,
. it Lake —~—0
i ) e
® Fresno

o' Las Vegas

.)w.ni; Potosi
® Queretaro
TqifCa e.® Mexico City

Lazaro Cardenas @

rba
Tevdsid
o Do

o Charlotte

N e Front Royal
PUIS 4
ve?” 3 GrecrsborsNodalk  ATUANTI

AllentowryBethichem

. ‘m.w’s\i
\ © Columbudh S~ — eh

Baltimore

‘o ————New York Metro
elphia
9

Tic

Source: Global Supply Chain Ecosystems

Tutu 7

Stockholm' .+~
o

’

Szczecin/
Swinoujscie

Bilbao
(0}

OAlgeciras

Bucuresti
'@

Constanta

© www.markmillar.com




Asian Century Freight Transport Networks
bn pa on Infrastructure

Region invests USD 880
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City Clusters
Populations Concentrating in Mega Cities

Leading Economies pursuing Smart Cities

CURRENT AND FUTURE MEGACITIES

Smart Agriculture
2015 - 2030

7.3m | 10.2m

Jakarta, indonesia
@52 138m

Source: World Urbanization Prospects: The 2014 Revision

Scale and Density, Technology and Sustainability

- will drive new City-Centric business models for downtown distribution
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City Centric Logistics Networks
- new models for efficient urban downtown distribution
- optimise both Distribution and Liveability

City Logistics:
Congestion, Pollution
Access Restrictions
Electric Vehicles
Mandatory Milk Runs City Loglstlcs
Back Haul Utilisation = =g
Sensors & 10T R
Cloud Connectivity
Sharing Economy

Source: Global Supply Chain Ecosystems © www.markmillar.com



The Asian Century, Emerging Market Logistics
S:

Infrastructure
TR T gl
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Competitive Advantage?
- three key sources

?Knowledge }? Networks }? Reputation }

Source: Global Supply Chain Ecosystems © www.markmillar.com
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DELIVERING WITH IMPACT
FOR YOUR AUDIENCE

Clients have engaged Mark Millar as Speaker, Moderator, MC or
Conference Chairman at more than 450 Events in 26 Countries.
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www.markmillar.com

Mark Millar
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Hong Kong
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Mark’s book, Global Supply
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